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SUBJECT: NEW ZEALAND SUPPLEMENTAL OFEER - MTN 
REES: (A) GENEVA 8897, (B) GENEVA 7363 

1. IN JUNE 15 BILATERAL, NZ ASSISTANT SECRETARY OF TRADE 

AND INDUSTRY WOODFIELD OUTLINED NEW ZEALAND'S SUPPLEMENTARY 
OFEER WHICH REPRESENTS A MAJOR EFFORT ON PART OF NZG TO 
RESPOND FAVORABLY TO U.S. PRIORITY REQUESTS. OFFER 
INCLUDES A JUDICIOUS BLEND OE TARIFE AND LICENSING 
RESPONSES WHICH SIGNIEICANTLY IMPROVES UPON NEW ZEALAND'S 
INITIAL OEFER AND AIMS AT EACILITATING POSITIVE WASHINGTON 
CONSIDERATION OE NEW ZEALAND'S PRIORITY REQUESTS. WOOD- 
FIELD CATEGORICALLY STATED THAT ADDITIONAL OEFERS ARE 
CONDITIONAL ON MEANINGEUL RESPONSES TO THEIR SPECIEIC 
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DAIRY ACCESS REQUESTS AND TO THEIR SUPPLEMENTARY TARIFE 
REQUESTS AND IMPLIED THAT FURTHER IMPROVEMENTS WERE POS- 
SIBLE ONCE NEGOTIATIONS ENGAGED. IN THIS REGARD, HE 
FORMALLY SUBMITTED TWO ADDITIONAL REQUESTS EOR EULL 
AUTHORITY CUTS ON 1 178525 AND 1 178555. 

2. U.S. DEL (SWAIN, MIMS) EXPRESSED APPRECIATION TO NZG 
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FOR thf.tr very forthcoming offer, reviewed offer in terms 
OF u.s. priority requests, and stated that usg hoped to 
be in a position to negotiate substantively on their 
priority requests in the EIRST week of JULY TO COINCIDE 
with PRESENCE IN GENEVA OF SENIOR WASHINGTON OFEICIALS. 
WOODEIELD SAID THAT BOTH HE AND DEPUTY PRIME MINISTER 
TALBOYS WILL BE IN GENEVA AT THAT TIME AND WOULD BE 
PREPARED TO REACH A CONDITIONAL MTN BILATERAL PACKAGE 
SETTLEMENT. COMPLETE DETAILS OF NEW ZEALAND'S 
SUPPLEMENTARY DEFER WILL BE TRANSMITTED TO WASHINGTON AS 
SOON AS RECEIVED IN WRITING. HIGHLIGHTS ON ITEMS OF MAJOR 
INTEREST EOLLOW. 

3. AGRICULTURE. 

(A) TARIFE REDUCTIONS (ALL OFEERS ARE BOUND): 

- CITRUS: OFFER TO GO TO FREE ON ORANGES, LEMONS, 

AND GRAPEFRUIT. 

- GRAPES, APPLES AND PEARS: OFFER TO GO TO FREE FOR 
THE PERIOD JULY-DECEMBER. 

- SAUSAGE CASINGS: OFFER TO GO TO FREE. 

- BACON, HAM, OTHER PIGMEAT: OFEER TO GO FROM 20 
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TO 10 PERCENT. 

- CEREAL FLOURS AND ADDITIVES: OFFER TO GO FROM 
30 TO 25 PERCENT. 

- CIGARS: BIND AT FREE. 

(B) LICENSING, THREE TYPES OF OFFERS: 

(1) FOR ALMONDS AND RICE IN RETAIL PACK, FROM 1 JULY 
1979 LICENSES WILL BE 10 PERCENT OE BULK IMPORTS IN 1977/78 

(2) ADDITIONAL "BASIC" ALLOCATIONS FOR A NUMBER OF 
ITEMS, INCLUDING FISH, CRUSTACEANS, SPECIALTY FLOURS, 

CANNED MEAT AND PREPARATIONS, SOYBEAN MEAL, ROASTED NUTS, 
ETC., FROM 1 JULY 1979. 

(3) TWO ITEMS, TURKEY AND DRESSED LEATHER, EQUINE, 

WILL BE EXEMPT FROM LICENSING FROM 1 JULY 1979. 

(C) APPLIES AND PEARS: OFEER MINIMUM GLOBAL IMPORT 
OF 3,000 TONS. 
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(D) TOBACCO, TWO-PART OFFER: 

(1) OFFER TO ROUND DOWN THE CURRENT $73.48/100 KG. 

TARIEE TO $70, AND 

(2) REDUCE THAT $70 TARIEF BY 25 PERCENT OF THE AMOUNT 
BY WHICH THE CIE VALUE OF THE TOBACCO IS MORE THAN 
$360/100 KG., PROVIDED THAT THE SPECIEIC DUTY SO DETER- 
MINED SHALL NOT BE BELOW $40/100 KG. FOR THE U.S., WHICH 
SUPPLIES HIGH VALUE TOBACCO EOR AROMATIC AND FLAVORING 
PURPOSES, THE AVERAGE CIF VALUE OE 1976-77 IMPORTS INTO 
NEW ZEALAND WAS $436. HENCE, THE NZ OFEER WOULD RESULT IN 
A TARIEF CUT OF ABOUT 31 PERCENT ON U.S. IMPORTS. 
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WOODFELD ALSO SAID THAT NZG IS DISPOSED TO DO SOMETHING 
ON THE MIXING REGULATION BUT WOULD NEED ADEQUATE lUSTIEICA- 
TION THAT REDUCTION REQUESTED WOULD INDEED BE OF VALUE TO 
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u.s. 

4. INDUSTRIAL ITEMS. 

(A) TARIFFS. THE SUPPLEMENTARY OFFER INCLUDES OFFERS 
TO REDUCE AND BIND TARIFFS ON SOME ITEMS, SUCH AS ANTI- 
KNOCK PREPARATIONS, OXIDATION ON INHIBITORS, AND 
LABORATORY GLASSWARE, AND OFFERS TO BIND THE PROPOSED I 
JULY 1978 RATE ON A NUMBER OF OTHERS, INCLUDING PARTS OF 
AIRCRAFT ENGINES AND FILM IN ROLLS. 

(B) LICENSING. THE OFFER INCLUDES A LONG LIST OF 

ITEMS FOR WHICH ADDITIONAL "BASIC " LICENSING ALLOCATIONS 
ARE OFFERED, AND A SHORTER LIST OF ITEMS THEY OFFER TO 
EXEMPT FROM LICENSING, INCLUDING CIVIL AIRCRAFT AND PARTS, 
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BLANK RECORDING TAPES, AND SEVERAL TYPES OF MACHINERY. 

5. COMMENT: IT IS USDEL'S VIEW THAT NEW ZELAND HAS NOW 
MADE A FORTHCOMING OFFER IN RESPONSE TO OUR REQUESTS 
WHICH DESERVES THOROUGH ANALYSIS AND CONSIDERATION BY 
WASHINGTON AGENCIES. IF THIS ANALYSIS SHOWS, AS WE 
SUSPECT, THAT THIS OFFER HAS CONSIDERABLE VALUE FOR US, 

THEN WE NEED TO DECIDE EXTENT TO WHICH USG IS PREPARED TO 
GRANT ACCESS TO NZ DAIRY PRODUCTS IN RETURN FOR ACHIEVING 
OUR PRODUCT SPECIFIC OBJECTIVES AND NEW ZEALAND'S 
CONTINUED SUBSTANTIVE SUPPORT OF U.S. MTN OBJECTIVES IN 
OTHER MTN FORA. WOULD APPRECIATE USDA PROVIDING ADDITIONAL 
JUSTIFICATION OF VALUE TO U.S. OF 20 PERCENT REDUCTION IN 
MINIMUM TOBACCO MIXING REQUIREMENT PER PARA 3(D)(2). 

6. DRAFTED BY MIMS/SWAIN. MCDONALD 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TARIFF SCHEDULES, TRADE AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978GENEVA09147 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780254-0050 

Format: TEL 
From: GENEVA USMTN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780651/aaaabsfs.tel 

Line Count: 207 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 8426e287-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION STR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 GENEVA 8897, 78 GENEVA 7363 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2325939 
Secure: OPEN 
Status: NATIVE 

Subject: NEW ZEALAND SUPPLEMENTAL OFFER - MTN 
TAGS: ETRD, NZ, MTN 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/8426e287-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



